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TCFD Reporting



Government's consultation response

3

Task Force on Climate Related Financial Disclosures (“TCFD”)

Schemes with a year end date on or after 1 October 2022 need to consider an appropriate fourth metric for their reporting requirements

Within their TCFD requirements, financial institutions now need to include a portfolio alignment metric which describes the extent to which their
activities are aligned with the climate change goal of limiting the increase in the global average temperature to 1.5°C above pre-industrial
levels (i.e. with the goals of the Paris agreement).
Trustees must select and report on a minimum of one absolute emissions metric, one emissions intensity metric, one portfolio alignment metric
and one additional climate change metric.

1 https://www.gov.uk/government/publications/governance-and-reporting-of-climate-change-risk-guidance-for-trustees-of-occupational-schemes/governance-and-reporting-of-climate-change-risk-guidance-for-trustees-of-occupational-schemes
2 https://www.gov.uk/government/consultations/climate-and-investment-reporting-setting-expectations-and-empowering-savers/proposed-amendments-to-the-statutory-guidance-governance-and-reporting-of-climate-change-risk-guidance-for-
trustees-of-occupational-schemes

Metric Examples under the 2021 guidance1 Examples under the updated 2022 guidance2

Absolute Emissions •Total Greenhouse Gas (“GHG”) emissions •Total GHG emissions

Emissions Intensity •Carbon Footprint (recommended)
•Weighted Average Carbon Intensity (“WACI”)

•Carbon Footprint (recommended)
•WACI

Portfolio Alignment •Not required
•Binary target measurements
•Benchmark divergence models
•Implied temperature rise

Other

•Portfolio alignment metric (no metrics explicitly specified)
•Climate value at risk (“VaR”)
•Data quality

•Climate VaR
•Data quality
•Carbon price(s)
•Proportion of assets materially exposed to physical risks
•Proportion of assets materially exposed to transition risks
•Proportion of assets aligned toward climate-related opportunities
•Amount of senior management remuneration impacted by climate considerations
•Amount of expenditure or capital investment deployed toward climate risks and opportunities

In June 2022 the consultation outcome from the Government response to “Climate and investment reporting: setting expectations and
empowering savers” was published. Two major areas were discussed – TCFD Reporting and Implementation Statements
More can be found on: Government response: Climate and investment reporting: setting expectations and empowering savers - GOV.UK (www.gov.uk)

https://www.gov.uk/government/publications/governance-and-reporting-of-climate-change-risk-guidance-for-trustees-of-occupational-schemes/governance-and-reporting-of-climate-change-risk-guidance-for-trustees-of-occupational-schemes
https://www.gov.uk/government/consultations/climate-and-investment-reporting-setting-expectations-and-empowering-savers/proposed-amendments-to-the-statutory-guidance-governance-and-reporting-of-climate-change-risk-guidance-for-trustees-of-occupational-schemes
https://www.gov.uk/government/consultations/climate-and-investment-reporting-setting-expectations-and-empowering-savers/outcome/government-response-climate-and-investment-reporting-setting-expectations-and-empowering-savers


The ESG spotlight turns to
natural capital

Protecting natural capital is the next big challenge and an
essential component of mitigating climate change
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What is biodiversity and natural capital?

• Biodiversity is the variety of living things on Earth and includes the variability within and
between species, and within and between ecosystems;

• Natural capital includes the services the ecosystem provides to society and economies.

• Over half of the world's economic activity is highly or moderately dependent on nature1

1https://www3.weforum.org/docs/WEF_New_Nature_Economy_Report_2020.pdf



The TNFD is aiming to replicate the success of the
Taskforce for Climate-related Financial Disclosures
(TCFD):

• It seeks to understand the interactions between
business and natural capital;

• It aims to agree a framework to monitor nature impacts
to encourage businesses and investors to minimise
negative impacts on nature and maximise positive
impacts

• The TNFD will create a toolkit for business leaders and
the financial community to allocate capital away from
nature-negative and towards nature-positive outcomes

Mercer sits on the TNFD forum and is actively
involved in providing feedback and input to the TNFD

Taskforce on Nature-related Financial Disclosures

The TNFD published
its beta framework on
15 March 2022 and
its second iteration,
including draft
metrics in June 2022.
TNFD is in a
consulting phase
ahead of producing
the final
recommendations in
September 2023.



What can investors do now?

• Incorporate
natural capital
considerations
into your
investment
beliefs.
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Sustainable investment pathway

• Make nature-
positive statements
in sustainable
investment policies
and stewardship
policies.

• Understand how asset
managers integrate natural
capital considerations into
the management of your
investment portfolio.

• Understand your exposure
to high risk sectors (e.g.
food producers)

• Allocate to a thematic fund.

• Understand how
asset managers are
monitoring and
measuring natural
capital metrics.
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https://www.uk.mercer.com/our-
thinking/environmental-social-governance/the-esg-
spotlight-turns-to-natural-capital.html

Podcast episode 22 – Making
waves: A spotlight on water
scarcity

https://www.mercer.com/our-
thinking/wealth/podcast-critical-thinking-
critical-issues.html

https://insightcommunity.mercer.com/

https://www.uk.mercer.com/our-
thinking/environmental-social-governance/the-
esg-spotlight-turns-to-natural-capital.html



Important Notices

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.

© 2022 Mercer LLC. All rights reserved.
This document contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its
content may not be modified, sold or otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any
guarantees as to the future performance of the investment products, asset classes or capital markets discussed.  Past performance does not guarantee future results.
Mercer’s ratings do not constitute individualised investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it
independently. As such, Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for
indirect, consequential or incidental damages), for any error, omission or inaccuracy in the data supplied by any third party.

This document is provided for information purposes only and does not contain regulated investment advice or legal advice in respect of actions you should take. No
decisions should be made based on this document without obtaining prior specific, professional advice relating to your own circumstances.

This document does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute
a solicitation on behalf of any of the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not
assert that the peer groups are wholly representative of and applicable to all strategies available to investors.

http://www.mercer.com/conflictsofinterest

